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My goals for this forum

• To help Alaskans understand:
– the kinds of fiscal challenges we are likely to face in the future
– the uncertainties, complexity and difficulty about the choices we 

may face

• To start a conversation about:
– what kind of challenges we face
– our options for dealing with these challenge
– some of the arguments for and against different choices
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One reason thinking about Alaska’s fiscal future is challenging
is because it is complicated

• The State receives money from many different revenue sources
• Money from different sources goes into different funds which are 

used in different ways
• People who talk about the fiscal situation use a lot of jargon
• But learning a few key concepts and terms can make the discussion 

a lot easier to understand



What year is it?

Calendar year 2014

but

Fiscal year 2015
Started July 1 2014
Ends June 30 2015



Information sources for Alaska revenues and spending

Legislative Finance Division
Fiscal Summaries

Department of Revenue
Revenue Sources Book

http://www.legfin.akleg.gov/FisSum/DisplayReports.php

http://www.tax.alaska.gov/programs/sourcebook/index.aspx



The Department of Revenue puts out Revenue Sources Books each 
fall and spring.  These have the official state revenue projections that 

budgets are based on.

http://www.tax.alaska.gov/programs/sourcebook/index.aspx



Unrestricted and Restricted Revenue

Types of revenue Examples

Unrestricted revenue

You can use it any way you want to

Your wages

Your lottery winnings

Restricted revenue

You can only use it in specific way

Your college scholarship

Money your dad sent you to buy a car



Unrestricted 
revenue

$6.9 billion
Available for any use

Restricted 
revenue

$8.9 billion
May be used only for 

specific purposes



The state takes in four broad types of revenues.
Most of the unrestricted revenue is petroleum (oil) revenue.



Petroleum revenues account 
for 47% of total state revenues 

and 92% of unrestricted 
revenues



There are a variety of non-petroleum 
tax revenues which raise much 
smaller amounts of money than 

petroleum revenues.



Alaska has very large investment 
revenues—almost as high as oil revenues!

But most of the investment revenues are 
restricted.  Permanent fund earnings are 

by far the largest share.
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The Legislative Finance Division fiscal summaries
summarize how we use our revenues



Unrestricted General Fund spending is grouped in 
Operating spending and Capital spending.

Operating spending is grouped into
Agency Operations and Statewide Operations.

Budget category FY 2015 budget Pays for
OPERATING $5,244.5 million

Agency operations $4,512.9 million Budgets of state government 
departments 
(Education, Fish & Game, etc.)

Statewide operations $731.6 million Payments not attributable to 
specific departments
(debt service, retirement fund 
payments, etc.)

CAPITAL $594.9 million Capital projects
(buildings, roads, etc.)

TOTAL $5,839.4 million



Summary of FY 2015 appropriations:
Agency Operations



Summary of FY 2015 appropriations:
Statewide Operations



Summary of FY 2015 appropriations:
Capital appropriations



Alaska has two major savings accounts

• The Permanent Fund
– Value is about $50 billion
– Created by saving part of the oil royalties received by the State
– The principal MAY NOT be spent
– Only the interest earnings can be spent
– Part of the earnings are used to pay for Permanent Fund Dividends

• Constitutional Budget Reserve Fund (CBRF)
– Value is about $12 billion
– Originally created from oil company payments to settle tax disputes. 
– The principal MAY be spent
– Built up by big budget surpluses between 2005 and 2012
– Had paid for deficits over the past two years







.Alaska
United 
States

Ratio, 
Alaska-

USA
Total revenue $20,646 $7,275 2.8
Sales taxes $0 $763 0.0
Individual income taxes $0 $833 0.0
Corporate income tax $997 $132 7.5
Other taxes $6,120 $129 47.3
Total expenditure $15,663 $6,438 2.4
    Education $3,425 $1,903 1.8
    Public welfare $2,654 $1,588 1.7
    Natural resources $542 $71 7.7
Cash and security holdings $95,859 $11,787 8.1
Source:  http://www.census.gov/govs/state/

State Government Finances, Per Capita, 2011

Per capita, we have much higher revenues and expenditures than other states.

There are several major differences between Alaska’s state 
government finances and those of most other states . . .

Part of the reason we spend more is that we have higher costs.
Also we have expenses other states don’t have—like a lot more fish to manage.



.Alaska
United 
States

Ratio, 
Alaska-

USA
Total revenue $20,646 $7,275 2.8
Sales taxes $0 $763 0.0
Individual income taxes $0 $833 0.0
Corporate income tax $997 $132 7.5
Other taxes $6,120 $129 47.3
Total expenditure $15,663 $6,438 2.4
    Education $3,425 $1,903 1.8
    Public welfare $2,654 $1,588 1.7
    Natural resources $542 $71 7.7
Cash and security holdings $95,859 $11,787 8.1
Source:  http://www.census.gov/govs/state/

State Government Finances, Per Capita, 2011

We don’t have a state sales tax or individual income tax.

There are several major differences between Alaska’s state 
government finances and those of most other states . . .



.Alaska
United 
States

Ratio, 
Alaska-

USA
Total revenue $20,646 $7,275 2.8
Sales taxes $0 $763 0.0
Individual income taxes $0 $833 0.0
Corporate income tax $997 $132 7.5
Other taxes $6,120 $129 47.3
Total expenditure $15,663 $6,438 2.4
    Education $3,425 $1,903 1.8
    Public welfare $2,654 $1,588 1.7
    Natural resources $542 $71 7.7
Cash and security holdings $95,859 $11,787 8.1
Source:  http://www.census.gov/govs/state/

State Government Finances, Per Capita, 2011

We receive far higher “other taxes” and corporate income taxes than other states—
because of our oil revenues 

There are several major differences between Alaska’s state 
government finances and those of most other states . . .



.Alaska
United 
States

Ratio, 
Alaska-

USA
Total revenue $20,646 $7,275 2.8
Sales taxes $0 $763 0.0
Individual income taxes $0 $833 0.0
Corporate income tax $997 $132 7.5
Other taxes $6,120 $129 47.3
Total expenditure $15,663 $6,438 2.4
    Education $3,425 $1,903 1.8
    Public welfare $2,654 $1,588 1.7
    Natural resources $542 $71 7.7
Cash and security holdings $95,859 $11,787 8.1
Source:  http://www.census.gov/govs/state/

State Government Finances, Per Capita, 2011

We have far higher cash and security holdings than other states—because of
the Permanent Fund and the Constitutional Budget Reserve Fund

There are several major differences between Alaska’s state 
government finances and those of most other states . . .


